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Introduction

Following the last update to creditors dated 21 January 2011, we now provide a further update
on our progress in dealing with shareholder claims and distributions to creditors.

Update on Shareholder Claims

As previously reported in the Deed Administrators’ Update to Creditors dated 21 January 2011,
the Deed Administrators have received approximately 5,000 proof of debts from shareholders.

All shareholder claims received by the deadline set for the first interim distribution have been
reviewed. Claimants have been advised in most instances of the status of their claim.

Where shareholder claims did not contain sufficient evidence of ION’s conduct and / or
causation, and their claims appeared to have sufficient merit, the Deed Administrators have
provided shareholders with a further opportunity to provide additional evidence to support their
claims prior to a final determination being made.

In respect of admitted claims, all shareholders (or their legal representative) have received
payment of the first interim distribution of 45 cents in the dollar. Rejection notices have been, or
are currently being sent to all shareholders whose claims have been rejected.

In relation to shareholder claims that include shares purchased on or after 10 September 2004,
the Deed Administrators are in the process of making payments (at a rate of 45 cents in the $) to
these shareholders for 80% of the admissible value of their claim. This payment is in line with
the Deed Administrators’ compromise offer which gave shareholders who purchased shares on
or after 10 September 2004 the opportunity to settle their claim for 80% of its admissible value
without the need to provide causation evidence. Shareholders are required to provide causation
evidence for the remaining 20% of their claim if they wish to pursue the balance.

There are several legal issues still to be resolved between the Deed Administrators and
representative law firms prior to finalising all shareholder claims. Due to the complexity of these
issues, it is not possible at present to estimate how long this process will take. The Deed
Administrators will provide an update in this regard as soon as they are in a position to do so.

Second distribution

As previously reported in the last Update to Creditors, a first interim distribution of 45 cents in the
dollar was declared on 21 January 2011 for the benefit of all creditors of the ION DOCA Group.
The Deed Administrators will shortly be declaring a second interim distribution of 3 cents in the
dollar for all creditors in the ION DOCA Group.

A Notice of Intention to Declare a Dividend will shortly be issued.

Shareholders who have not yet lodged proofs

Shareholders who have not already lodged a proof of debt and wish to do so may still lodge a

claim and should contact the Deed Administrators’ Office on ionshareholder@mcgrathnicol.com
or (03) 9038 3133 to obtain the necessary documentation.

Claims received after 2 September 2011 may not be eligible to participate in the first and second
distributions.
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5 Further information

If you require further information in relation to the matters dealt with in this update, please refer to
the ION website (www.ionlimited.com) or contact the Deed Administrators at
ionshareholder@mcgrathnicol.com.

ION Limited (Subject to Deed of Company Arrangement)

A S

Colin Nicol and Peter Anderson
Deed Administrators
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