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Investor Relations Update 

 

Dear Sir/Madam 

Westpoint Management Ltd (In Liquidation) (Receivers and Managers Appointed) 
ACN 074 148 431 
(“WML”) 
As Responsible Entity for the Paragon Commercial Syndicate (“PCS”) 

I refer to my previous update concerning PCS of 10 March 2010.  Copies of this and other updates are 
available at www.mcgrathnicol.com, in the Administrations section. 

In this update, I provide details of the potential claim against KPMG (the former auditors of PCS) and the 
litigation involving the Centreways Refurbishment Syndicate Trust (“CRST”). 

KPMG 

You would recall that because of my perceived conflict of interest, a special purpose liquidator (“SPL”) 
was appointed to review my initial view that PCS may have a claim against KPMG in relation to their 
audit of PCS. 

The SPL has formed the view that there are significant difficulties in establishing a claim against KPMG 
that would be financially advantageous. I concur with this view. The SPL considers that formal legal 
advice should be sought before making a final determination. Neither the SPL, who has no funds, nor I 
have sought this advice. 

The ASIC have formally advised that they do not intend to join PCS to the action taken by them pursuant 
to section 50 of the ASIC Act.   

It is also my opinion, based on prior experience in such matters, that the cost of obtaining legal advice on 
this complex issue will be significant. In light of the comments made by the SPL and the current litigation 
being undertaken by PCS, I do not believe that incurring such a cost is justified.  

CRST 

The CRST, an entity effectively controlled by Mr Norm Carey, is the major unitholder in PCS and lodged 
two proofs of debt with me, claiming loan principal and interest owed to it. I sought legal advice on these 
claims and subsequently rejected them. CRST appealed this decision. I came to the view that WML, by 
its actions or inactions as the case may be, lost its right of indemnity for liabilities incurred by it in the 
performance of its role as Responsible Entity of PCS. One of the liabilities was the amount owing to 
CRST. To resolve this issue, I have agreed with CRST that I will seek directions from the Court.  

The legal process has reached the stage where a mediation hearing has been set down for 1 February 
2011. Should I be unable to settle this dispute as part of the mediation process, I will proceed with my 
application to seek directions from the court. I am cognisant of the costs involved with litigation, however, 
this matter must be settled before the PCS can be finally liquidated and returns to members finalised. 
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Contact details 

For the foreseeable future, members should direct their queries to Bruce Land whose contact details are 
as follows: 

Email: bruce.l.land@gmail.com and bland@mcgrathnicol.com 

Ph: 0419 395845 

 

Yours faithfully 
Westpoint Management Ltd (In Liquidation) (Receivers and Managers Appointed) 

 
 
Simon Read  
Liquidator  
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