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31 August 2009 

 
 
Investor Relations Update 
 

 

Dear Sir/Madam 

Westpoint Management Ltd (In Liquidation) (Receivers and Managers Appointed) 
ACN 074 148 431 
(“WML”) 
As Responsible Entity for the Paragon Commercial Syndicate (“PCS”) 

I refer to my previous update concerning PCS of 17 February 2009.  Copies of this and other 
updates are available at www.mcgrathnicol.com, in the Administrations section. 

I provide an update on the outstanding issues below. 

1 Centreways Refurbishment Syndicate Trust’s (“CRST”) claim 

As advised in my previous update, I had determined that the CRST’s claims should be 
rejected and CRST’s trustee lodged an appeal against my rejection. 

However, the appeal proceedings have been put on hold by the Court until I am able to obtain 
directions from the Court as to the proper manner of resolving the question on whether WML 
is entitled to access the scheme assets (through the responsible entity’s right of indemnity) 
even if CRST’s proofs of debts should have been admitted. 

Once directions have been given (and depending on what directions are made), it is likely that 
the Court will make orders for CRST’s appeal and the indemnity issue to be heard together. I 
anticipate that this hearing will be listed in December 2009. 

I will continue to progress this matter and will update investors as appropriate. 

2 Unit holder Register 

As advised in my previous update, there appears to be a number of unitholders (being around 
12 unitholders holding 1,105,000 units or approximately 7% of the issued units) that were not 
credited or paid most of their income distributions before my appointment and do not appear 
to have been treated by WML as genuine unitholders. 

My solicitors have sought to obtain production of documents that would substantiate the 
ownership of these units. 

However, none of these unitholders have provided such documentation. 
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3 ASIC claim against KPMG 

A special purpose liquidator (“SPL”) was appointed to WML in June 2009 for the specific 
purpose of reviewing the potential claim that PCS may have against the former auditors of 
Westpoint Corporation Pty Ltd and the mezzanine finance companies. 

A SPL was required to be appointed because of a possible conflict that may arise given that 
some partners of McGrathNicol were previously partners of the former auditors. 

The SPL is still formulating a view on the potential claim. 

I will provide investors an update when the SPL has considered the claim. 

4 Tax returns 

I have instructed a tax accounting firm to prepare the outstanding tax returns for the 2004 
financial year onwards.  As the outcome of the CRST matter will impact on the deductions 
available to PCS, the tax returns cannot be finalised until the CRST matter has been 
concluded.   

I am unable to provide investors with distribution statements until the tax returns are finalised. 

5 Distribution to unitholders 

Until the above issues are resolved, it is not possible to speculate on a range of estimated 
returns to unitholders and timing.  If the claim by CRST, including interest, is held to be an 
amount properly payable from the funds under my control, then the return to unitholders will 
be negligible. 

If you have any queries, please contact Melinda Kubank on (08) 6363 7636. 

Yours faithfully 
Westpoint Management Ltd (In Liquidation) (Receivers and Managers Appointed) 

 
 
Simon Read  
Liquidator  
 


