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Tapit Media Pty Ltd (In Liquidation) 

ACN 149 754 923 

18 October 2017 

Statutory Report to Creditors 

Shaun Robert Fraser and I were appointed Joint and Several Administrators of Tapit Media Pty Limited (“the 

Company”) on 13 June 2017. Subsequently on 18 July 2017 a meeting of creditors was held where it was resolved 

that Shaun Fraser and I be appointed Liquidators. 

This report is to be read in conjunction with our report pursuant to Section 439A of the Corporations Act dated 11 

July 2017. 

The purpose of this report is to: 

 provide you with an update on the progress of the liquidation; and 

 advise you of the likelihood of a dividend being paid in the liquidation. 

Update on the progress of the liquidation 

As previously reported, the Company was a software company which pioneered the adoption of Near Field 

Communication (“NFC”) marketing for a range of high profile clients. 

As at the date of our appointment, the Company’s key assets included the following: 

 Tapit™: a global technology platform which leverages a range of contactless technologies including NFC; 

 Airmarket™:  a mobile advertising platform that enables smartphone users to receive ‘push’ notifications 

based on hyper-location and time of day; and 

 a Research and Development grant (“R&D credit”) for financial year 2017. 

The Company has now ceased all business operations. 

Our investigations to date indicate that the Company’s failure was primarily a result of: 

 a failed ‘backdoor’ listing; 

 ongoing trading losses that could not be sustained without further equity injections; and 

 insufficient liquidity to continue ongoing research and development activities for key assets. 

The following sections provide an update on the various aspects of the liquidation to date. 

Assets realised to date 

In order to extract maximum value from Tapit’s assets, immediately following our appointment, we offered Tapit’s 

business and assets for sale and/or re-capitalisation. 

Following a short diligence period and negotiations, the Liquidators accepted an offer of $75,000 (Excl. GST) for the 

Tapit™ asset only.  

No offers have been received for the Airmarket™ asset to date. The Liquidators are continuing to market the asset 

for sale in order to realise additional funds for the benefit of creditors. 

Separately, the Liquidators realised the furniture located at the Company’s Surry Hills office for $1,186 (Excl. GST). 
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Estimated assets & liabilities 

As previously reported, we received a Report as to Affairs (“RATA”) setting out the Company’s financial position as at 

the date of our appointment from the Company’s Directors, Jamie Conyngham and Andrew Davis.   

A summary of the RATA and our view on realisable values is as follows: 

Software & IP 

As aforementioned, the Liquidators realised the Tapit™ asset for $75,000 (Excl. GST) and are continuing to market the 

Airmarket™ asset to realise funds for the benefit of creditors. 

To be conservative, we have not attributed any realisable value to this asset in the table above. 

R&D Refund 

The Liquidators are working with the Directors and other external consultants in relation to making the necessary 

lodgements to realise this claim.  The quantum realised may change as the claim is collated and finalised. 

Other assets 

The Liquidators realised the furniture held at the Company’s Surry Hills office for $1,186 (Excl. GST). 

Employee entitlements 

The outstanding entitlements are in respect of unpaid wages owing to an individual employee of the Company. 

Director priority entitlements 

Directors have a priority claim limit of $2,000 each for wages and superannuation.  The balance of their respective 

claims represent an unsecured claim against the Company. 

Summary of Financial Position and Director's RATAs

Notes RATA

Estimated 

realisable value as 

at 18 October 

2017

Assets

Cash at bank (409)  - 

Software & IP 3.1 180,356 75,000

R&D refund 3.2  - 102,061

Sundry debtors 4,155  - 

Bond 13,879  - 

Other assets 3.3 300 1,186

Total 198,281 178,247

Liabilities

Employee entitlements 3.4 4,631 4,631

Director priority entitlements 3.5 4,000 4,000

Director unsecured wages 78,500 78,500

Secured creditors 3.6 1,630,224 750,000

Unsecured creditors 3.7 883,023 883,023

Total 2,600,378 1,720,154

Net assets (2,402,097) (1,541,907)

Source: Director's RATA and management accounts as at 13 June 2017
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Secured creditors 

The Directors’ RATA discloses that the Company’s secured creditors as owed c.$1,600,000 pursuant to a Convertible 

Note Instrument.  

The secured creditors separately lodged a claim in the administration totalling $750,000 being the actual cash 

payment made to the Company. 

The secured creditors have received a distribution from the Liquidators of $13,650 and the repayment of $35,000 

(advanced at the commencement of the administration) to date. 

Unsecured creditors 

The Directors’ RATA included a schedule of 15 convertible noteholders owed collectively $610,000.  The balance of 

debt disclosed is owed to unsecured creditors and is in relation to 10 trade creditors.  

We note that to date we have received 14 proof of debt claims from unsecured creditors totalling $451,363. 

Investigations 

We have undertaken investigations in relation to the conduct of the Directors and to determine whether there are 

any amounts that may be recoverable in the liquidation. To date, these investigations have not identified any 

preference claims that are likely to be recoverable.  

Additionally, our view is that it would be difficult for a Liquidator to pursue the Directors for trading whilst insolvent. 

Further work in relation to reviewing this issue and certain other matters will be undertaken but at this stage we 

have been unable to identify any transactions that are voidable and recoverable for the benefit of creditors. 

Receipts and Payments to date 

Enclosed at Annexure A are details of all receipts and payments in the liquidation as at 17 October 2017. 

Likelihood of a dividend 

Based on information available to us at this time, we consider it unlikely that a dividend will be payable to 

unsecured creditors with admitted claims in the liquidation due to insufficient asset realisations.  Our expectation is 

that a further distribution will be paid to the secured creditors subject to the quantum of remaining asset 

realisations. 

We note that should there be higher than expected asset realisations from the remaining assets of the Company 

that allow for a dividend to be paid, creditors will be contacted before that happens and, if you have not already 

done so, you will be asked to lodge a proof of debt.  This formalises the record of your claim in the liquidation and 

is used to determine all claims that are entitled to receive a dividend. 

Cost of the liquidation 

This report is not seeking approval of further remuneration. Resolutions passed by creditors at the creditors meeting 

held on 18 July 2017 include: 

 “That the remuneration of the Administrators for the period from 13 June 2017 to 30 June 2017, calculated 

on hours spent at the rates detailed in the Schedule of Remuneration Methods and Hourly Rates provided 

to creditors, in the amount of $87,811.33 (excluding GST), is hereby approved for payment.” 

 “That the Administrators’ remuneration for the period from 1 July 2017 to 18 July 2017 shall be a sum 

equal to the time cost spent by the Administrators, their partners and their staff, calculated at the rates 

detailed in the Schedule of Remuneration Methods and Hourly Rates provided to creditors, up to the 

capped amount of $25,000 (exclusive of GST).   

 “That the initial remuneration of the Liquidators, for the period of the liquidation, shall be a sum equal to 

the time cost spent by the Liquidators, their partners and their staff, calculated at the rates detailed in the 

Schedule of Remuneration Methods and Hourly Rates provided to creditors, up to an initial capped amount 

of $35,000 (exclusive of GST).  



4 

Any additional remuneration sought will be subject to the approval of creditors. 

What happens next? 

The next steps in the liquidation will include completion of the following: 

 submission of the Company’s R&D application for FY17; 

 collection of the R&D asset through lodgement of the Company’s FY17 tax return;  

 continuing the sale process for the Airmarket asset; 

 continued compliance with statutory reporting requirements; and 

 completing our mandatory reporting to the Australian Securities and Investments Commission (ASIC). 

If we receive a request for a meeting that complies with the guidelines set out in the enclosed ARITA information 

sheet, we will hold a meeting of creditors. 

We may write to you again with further information on the progress of the liquidation.  

We expect to have completed this liquidation within the next 12 months time. 

Where can you get more information? 

You can access information which may assist you on the following websites: 

 ARITA at www.arita.com.au/creditors. 

 ASIC at www.asic.gov.au (search for “insolvency information sheets”). 

If you have any queries, please contact Stuart Johnstone on (02) 9338 2618.   

Dated: 18 October 2017 

Barry Frederic Kogan 

Liquidator 

Enclosures: 

Annexure A: List of receipts and payments  

Annexure B: ARITA Creditor Rights in Liquidations 
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Annexure A:  Summary of Receipts and Payments as at 17 October 2017 

Receipts and Payments as at 17 October 2017

Account Amount ($)

Funding from Secured Creditor 47,098

Sale of assets

Tapit IP 82,500

Office Furniture 1,305

Total Receipts 130,903

Accounting fees (350)

Advertising (5,742)

Appointee Disbursements (2,347)

Bank Charges (32)

Contractor payments (12,875)

Document Storage (60)

Fees: Appointee Fees (16,500)

First Dividend for Secured Creditors (13,650)

Repayment of Funding from Secured Creditor (35,000)

GST Control: GST Paid/Received (118)

Legal Fees (13,165)

Repairs & Maintenance (1,000)

Software Demonstration Fees (10,471)

Subscriptions (151)

Total Payments (111,460)

Net receipts and payments 19,442
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AUSTRALIAN RESTRUCTURING INSOLVENCY & TURNAROUND ASSOCIATION 

Creditor Rights in Liquidations 

Requests must be reasonable. 

They are not reasonable if: 

Both meetings and information: 

(a) complying with the request would 

prejudice the interests of one or 

more creditors or a third party 

(b) there is not sufficient available 

property to comply with the request 

(c) the request is vexatious 

Meeting requests only: 

(d) a meeting of creditors dealing with 

the same matters has been held, or 

will be held within 15 business days 

Information requests only: 

(e) the information requested would be 

privileged from production in legal 

proceedings 

(f) disclosure would found an action 

for breach of confidence 

(g) the information has already been 

provided 

(h) the information is required to be 

provided under law within 20 

business days of the request 

If a request is not reasonable due to (b), 

(d), (g) or (h) above, the liquidator must 

comply with the request if the creditor 

meets the cost of complying with the 

request. 

Otherwise, a liquidator must inform a 

creditor if their meeting or information 

request is not reasonable and the 

reason why. 

 

As a creditor, you have rights to request meetings and information or take certain actions: 

Right to 
request a 
meeting

Right to 
request 

information

Right to give 
directions to 

liquidator

Right to 
appoint a 
reviewing 
liquidator

Right to 
replace 

liquidator

Right to request a meeting 

Right to request information 

In liquidations, no meetings of creditors are held automatically. 

However, creditors with claims of a certain value can request in 

writing that the liquidator hold a meeting of creditors.  

A meeting may be requested in the first 20 business days in a 

creditors’ voluntary liquidation by ≥ 5% of the value of the debts held 

by known creditors who are not a related entity of the company. 

Otherwise, meetings can be requested at any other time or in a court 

liquidation by: 

▪ > 10% but < 25% of the known value of creditors on the condition

that those creditors provide security for the cost of holding the

meeting

▪ ≥ 25% of the known value of creditors

▪ creditors by resolution, or

▪ a Committee of Inspection (this is a smaller group of creditors

elected by, and to represent, all the creditors).

If a request complies with these requirements and is ‘reasonable’, 

the liquidator must hold a meeting of creditors as soon as 

reasonably practicable. 

Liquidators will communicate important information with creditors as 

required in a liquidation. In addition to the initial notice, you should 

receive, at a minimum, a report within the first three months on the 

likelihood of a dividend being paid.  

Additionally, creditors have the right to request information at any 

time. A liquidator must provide a creditor with the requested 

information if their request is ‘reasonable’, the information is relevant 

to the liquidation, and the provision of the information would not 

cause the liquidator to breach their duties.  

A liquidator must provide this information to a creditor within 5 

business days of receiving the request, unless a longer period is 

agreed.  If, due to the nature of the information requested, the 

liquidator requires more time to comply with the request, they can 

extend the period by notifying the creditor in writing.  
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Creditors, by resolution, may give a liquidator directions in relation to a liquidation. A liquidator must have 

regard to these directions, but is not required to comply with the directions.  

If a liquidator chooses not to comply with a direction given by a resolution of the creditors, they must 

document their reasons. 

An individual creditor cannot provide a direction to a liquidator. 

 

 

Creditors, by resolution, may appoint a reviewing liquidator to review a liquidator’s remuneration or a cost or 

expense incurred in a liquidation. The review is limited to: 

▪ remuneration approved within the six months prior to the appointment of the reviewing liquidator, and  

▪ expenses incurred in the 12 months prior to the appointment of the reviewing liquidator. 

The cost of the reviewing liquidator is paid from the assets of the liquidation, in priority to creditor claims. 

An individual creditor can appoint a reviewing liquidator with the liquidator’s consent, however the cost of 

this reviewing liquidator must be met personally by the creditor making the appointment. 

 

 

Creditors, by resolution, have the right to remove a liquidator and appoint another registered liquidator. 

For this to happen, there are certain requirements that must be complied with: 

 

 

 

Meeting request Information and notice Resolution at meeting

Right to appoint a reviewing liquidator 

Right to replace liquidator 

Right to give directions to liquidator 

A meeting must be reasonably 

requested by the required 

number of creditors. 

Creditors must inform the 

existing liquidator of the 

purpose of the request for the 

meeting. 

Creditors must determine who 

they wish to act as the new 

liquidator (this person must be a 

registered liquidator) and obtain: 

▪ Consent to Act, and 

▪ Declaration of 

Independence, Relevant 

Relationships and 

Indemnities (DIRRI). 

The existing liquidator will send 

a notice of the meeting to all 

creditors with this information. 

 

If creditors pass a resolution 

to remove a liquidator, that 

person ceases to be 

liquidator once creditors pass 

a resolution to appoint 

another registered liquidator. 

For more information, go to www.arita.com.au/creditors 
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