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Update to Administration 

I refer to my appointment with Thea Eszenyi and Peter Anderson as joint and several Administrators of 
the Penrice Group on 11 April 2014. 

Our application to Court to secure funding for the Administration was filed on 15 April 2014 and today 
we received the Court’s approval in respect of that funding.  The orders require me to provide you with 
the following documents, which are attached to this letter: 

 A statement prepared by the Administrators’ lawyer, Thomson Geer summarising the funding 1
facility arrangements; 

 A copy of the originating process dated 16 April 2014; and 2

 A copy of the orders made by the Federal Court on 17 April 2014. 3

These documents have been posted on both the McGrathNicol website (www.mcgrathnicol.com) and 
Penrice website (www.Penrice.com.au). 
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Should you have any queries, please contact Andrew Harding on (08) 8468 3700. 

Dated: 17 April 2014 

 
 
Sam Davies  
Joint and Several Voluntary Administrator  
  
Enclosure(s): 
1. Statement prepared by Thomson Geer summarising the funding facility arrangements 
2. Copy of originating process dated 16 April 2014 
3. Copy of orders made by the Federal Court on 17 April 2014 
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17 April 2014 
 
 
 
PENRICE SODA HOLDINGS LIMITED (Administrators Appointed) and subsidiaries (the Group) 
 
The purpose of this note is to provide a statement to creditors of the Group or any of its entities, of the basis on 
which the Administrators have obtained funding from two financial institutions and the essential terms of those 
funding arrangements. 
 
The Funding  
 
The Administrators of the Group have obtained approval from two financiers in order to provide funding to the 
Administrators during the period of the Administration of the Group. Without this funding, the Group could not 
trade and the Administrators would be required to cease trading the Group's business. The two arrangements 
are: 
 
1 a facility of a four month duration with National Australia Bank Limited (nab) pursuant to which nab 

provides a $3 million facility to the Administrators. The facility is the subject of the existing security 
granted by the Group in favour of nab, and further though the Administrators' statutory indemnity and 
lien to recover such amounts from the assets of the Group and which is referred to below. The formal 
agreement relating to the nab facilities is in the process of being negotiated; and 

2 a debt factoring facility with Bibby Financial Services Australia Pty Ltd, (Bibby) pursuant to which 
Bibby provides a maximum amount of funding of $4 million. The actual amount of the funding available 
under this arrangement will be determined by the amount of the book debts that are rendered by the 
Administrators from 11 April 2014 – the date of their appointment – and the aggregate exposure of the 
facility provided by Bibby and the facility it previously provided prior to 11 April 2014 (that is, the $4 
million facility limit applies across both the pre-appointment facility and the facility with the 
Administrators). The documents in respect of the Bibby facility have been agreed.  

The manner in which the facilities will be drawn is related. The initial funding of the Group will come from the 
nab facility. Once invoices commence to be rendered and become the subject of the Bibby facility, then the 
money from the Bibby facility will be available to the Group to reduce the level of the nab facility and also to 
provide continuing funding for the operation of the Group. 
 
The Order of the Federal Court 
 
The Administrators on 15 April 2014 filed an Originating Process in the Federal Court to obtain orders such 
that they would not have any personal liability in respect of these funding arrangements if the amounts 
borrowed could not be repaid from assets under their control and to which their statutory lien and indemnity 
applied. A copy of that Originating Process has been posted on the Administrators' web site.  
 
The Court made orders on 17 April 2014 under which: 
 

1. the Administrators were exempted from such personal liability; 
2. they were permitted to draw not more than: 

- $2.10 million under the nab facility; and 
- $1.75 million under the Bibby facility 
Until Tuesday 29 April 2014, being the day after the creditor's meeting which is to be held on 28 April 
2014. 

3. The matter is before the Court again on 29 April 2014 at 2.15pm; 
4. The Administrators, or any other interested party, including any creditor, can apply to bring the matter 

before the Court again on short notice. 
 
Again a copy of the Court's order is on the McGrathNicol and the Group’s web sites. 
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