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Addcar Mining Solutions Pty Ltd (Administrators Appointed) ACN 127 633 694 

Addcar Mining Solutions Pty Limited (Administrators Appointed) ACN 127 633 694 

Addcar Engineers Pty Limited (Administrators Appointed) ACN 077 167 116 

Addcar Holdings Pty Limited (Administrators Appointed) ACN 110 563 758 

Addcar Management Services Pty Ltd (Administrators Appointed) ACN 137 939 416 

Addcar Contracting Services Pty Ltd (Administrators Appointed) ACN 603 120 716 

Addcar Equipment Hire Pty Ltd (Administrators Appointed) ACN 603 121 615 

Addcar Engineers Civil Services Division Pty Ltd (Administrators Appointed) ACN 118 214 172 

Pipelion Manufacturing Pty Ltd ACN (Administrators Appointed) 139 846 745 

Addcar Highwall Mining Pty Ltd (Administrators Appointed) ACN 139 849 246 

Addcar USA Interest Pty Limited (Administrators Appointed) ACN 633 757 712 

(collectively “the Addcar Group”) 

The purpose of this document is to assist creditors with understanding any relationships that the Voluntary 

Administrators have and any indemnities or upfront payments that have been provided to the Voluntary 

Administrators.  None of the relationships disclosed in this document are such that the independence of the 

Voluntary Administrators is affected. 

This information is provided to you to enable you to make an informed assessment on any independence concerns, 

so you have trust and confidence in our independence and, if not, can act to remove and replace us if you wish. 

This declaration is made in respect of ourselves, our partners, the firm McGrathNicol, which for the purpose of this 

declaration includes the McGrathNicol Partnership, the McGrathNicol Advisory Partnership and McGrathNicol 

Services Pty Ltd. 

The reason for this updated DIRRI is due to the Administrators entering into a funding agreement with Remagen 

Lend ADR Pty Ltd as trustee of the Remagen Lend ADR Unit Trust (Remagen ADR). 

 

 Independence 

We, Jonathan Henry, Jason Preston and William Harris, of the firm McGrathNicol have undertaken an assessment of 

the risks to our independence prior to accepting the appointment as administrators of the Addcar Group in 

accordance with the law and applicable professional standards.  This assessment identified no real or potential risks 

to our independence.  We are not aware of any reasons that would prevent us from accepting this appointment. 

 

 Declaration of Relationships 

B1. Circumstances of appointment 

This appointment was referred to us by Remagen Capital Management Pty Limited (“Remagen”) an investment firm 

and the secured lender (“the secured lender”) of the Addcar Group by Simon Raferty of Remagen contacting 

Jonathan Henry of McGrathNicol by telephone on 2 March 2020.  

We believe this referral does not result in a conflict of interest or duty because: 
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 Referrals from secured lenders are commonplace and do not impact on our independence in carrying out our 

duties as administrators. 

 There is no expectation, agreement or understanding between McGrathNicol and the secured lender regarding 

the conduct of the Administration. 

 From time to time we are referred work from Remagen, but we have not previously been referred work in 

relation to the Addcar Group. The work undertaken for Remagen by McGrathNicol on other matters will not 

influence our ability to be able to fully comply with the statutory and fiduciary obligations associated with the 

voluntary administration of the Addcar Group in an objective and impartial manner.   

 Further explanation of the relationship between McGrathNicol and Remagen and the reasons why it does not 

present a threat to independence in relation to the Addcar Group are set out in section B3 below. 

We had two meetings plus a number of telephone discussions with the Addcar Group, during the seven day period 

from 2 March 2020 to 9 March 2020. At both of these meetings, Jonathan Henry from McGrathNicol, Paul Valaire, 

Mark Carroll, Ross Campbell (directors of all companies in the Addcar Group) and Bruce Arnott (Addcar Mining 

Solutions Pty Ltd only) were in attendance. Jason Preston also briefly attended the second of these meetings. 

The purpose of those discussions was for us to understand the cash flow challenges faced by the Addcar Group and 

the extent of its funding requirement. During this period, the Addcar Group provided us information to support the 

cash flow forecast prepared by the management test.  

As a result of the findings of our review, a high level discussion of how a Voluntary Administration process could be 

implemented took place. 

Our advice was shared with both Remagen and the Addcar Group. We received no remuneration for this advice.  

In our opinion, these meetings do not affect our independence for the following reasons: 

 Advice was of very limited scope, confined to reviewing a cash flow forecast prepared by the management team 

of the Addcar Group. 

 The Courts and the ARITA Code of Professional Practice (CoPP) specifically recognise the need for practitioners 

to provide advice on the insolvency processes available and do not consider that such advice results in a 

conflict or an impediment to accepting the appointment. 

 The nature of the advice is such that it would not be subject to review and challenge during the administration. 

 The pre-appointment advice will not influence our ability to fully comply with the statutory and fiduciary 

obligations associated with the administration in an objective and impartial manner. 

We have provided no other information or advice to the Addcar Group, Paul Valaire, Mark Carroll, Ross Campbell 

(directors of all companies in the Addcar Group) and Bruce Arnott (Addcar Mining Solutions Pty Ltd only) and 

(where applicable) its advisors prior to our appointment beyond that outlined in this DIRRI.  

 

B2. Prior professional services to the Insolvent 

Neither we, nor our firm, have provided any professional services to, or in relation to, the Addcar Group, in the 

previous 24 months. 
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B3. Relevant Relationships (excluding professional services to the Insolvent) 

We, or a member of our firm, have, or have had within the preceding 24 months, a relationship with: 

 

Name Nature of relationship Reasons  

Remagen  Remagen holds a charge on 

the whole or substantially the 

whole of the property of the 

companies.  Remagen referred 

the directors of the Addcar 

Group to McGrathNicol. 

 

McGrathNicol undertakes 

restructuring and advisory work 

from time to time on 

instructions from Remagen. 

We believe this relationship does not result in a 

conflict of interest or duty because: 

 Each professional engagement undertaken for 
Remagen in relation to a particular entity or 
group of entities is conducted on an entirely 
separate basis which has no bearing on this 
appointment. 

 These engagements are only commenced after 
full regard is given to potential conflicts of 
interest in relation to all interested 
stakeholders. 

 McGrathNicol has not undertaken an 
engagement for Remagen in respect of the 
companies (other than that referred to in Part 
B (i) above).  Given these factors, our 
independence in acting as voluntary 
administrator of the companies has not been 
affected.   

 

B4. Group appointments 

As specified on page one of this Declaration, the Voluntary Administrators have been appointed as Voluntary 

Administrators of ten companies within the Addcar group of companies. 

The Voluntary Administrators are of the view that the appointment to the group of companies will have significant 

benefits to the conduct of the administration, including cost-savings and enabling an as accurate as possible view to 

be obtained of the activities and financial position of the companies as a whole.  The Voluntary Administrators are 

aware that there may be inter-company transactions within the group, but at this time are not aware of any 

potential conflicts of interest arising from the appointments over the various group members.  However, to the 

extent it becomes apparent that pre-appointment dealings between companies in the group may give rise to a 

conflict which may impact the outcome for creditors of a particular company, then the Voluntary Administrators 

undertake to disclose any such conflicts to the creditors and, as appropriate, seek Court directions regarding how to 

resolve the potential conflict. 

 

B5. No other relevant relationships to disclose 

There are no other known relevant relationships, including personal, business and professional relationships, from 

the previous 24 months with the Addcar Group, an associate of the Addcar Group, a former insolvency practitioner 

appointed to the Addcar Group or any person or entity that is entitled to enforce a security interest in the whole or 

substantially the whole of the Addcar Group’s property that should be disclosed. 
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Indemnities and up-front payments 

We have not been indemnified in relation to this Voluntary Administration, other than any indemnities that we may 

be entitled to under statute, and we have not received any up-front payments in respect of our remuneration or 

disbursements. 

We have been provided with the following indemnity for the conduct of this Voluntary Administration: 

Name Relationship with the Addcar 

Group 

Nature of indemnity or payment 

Remagen Lend ADR 

Pty Ltd as trustee of 

the Remagen Lend 

ADR Unit Trust 

Remagen ADR holds a charge 

on the whole or substantially 

the whole of the property of 

the companies.  

On 26 March 2020, the Administrators agreed a 

funding facility with Remagen ADR comprised of 

two tranches: 

 Australian Voluntary Administration Funding

line of $2 million (available to the VA on 

execution in accordance with agreed 

drawdown procedures); and  

 Demobilisation and USA operations

contingency funding line of $3 million. 

These sums represents an indemnity for trading 

and sale costs and the Administrators fees and 

costs which may be drawn upon if the assets of 

the companies are insufficient to meet these costs. 

The indemnity is unconditional, and any funds 

utilised for payment of our remuneration will not 

be drawn down until relevant approval has been 

obtained under the Corporations Act. 

Dated: 1 April 2020 

........................................................................... .............................................................................. 

Jonathan Henry Jason Preston 

........................................................................... 

William James Harris 

Note: 

If the circumstances change or new information is identified, we are required under the Corporations Act 2001 and the ARITA 

Code of Professional Practice to update this Declaration and provide a copy to creditors with our next communication, as well as 

table a copy of any replacement Declaration at the next meeting of the insolvent’s creditors.  For Creditors’ Voluntary Liquidations 

and Voluntary Administrations, this document and any updated versions of this document are required to be lodged with ASIC. 

Please note that the presentation of the above information is in accordance with the standard format suggested by ARITA 


