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Introduction  

I refer to: 

the appointment of Jason Preston, Kathy Sozou and I as voluntary administrators (Voluntary Administrators) of 
Forum Group (QLD) Pty Ltd (the Company) on 21 July 2021 replacing Domenico Alessandro Calabretta, Grahame 
Robert Ward and Thyge Trafford-Jones of Mackay Goodwin as administrators (Former Voluntary Administrators) of 
the Company; 

the subsequent appointment of Jason Preston and I as liquidators (Liquidators) of the Company on 28 July 2021 by 
order of the Federal Court of Australia (Court) that the Company be wound up; and 

our initial information for creditors dated 24 August 2021 in which we advised you of our appointment as Liquidators 
and your rights as a creditor in the liquidation, copies of which can be found on our website 
(https://www.mcgrathnicol.com/creditors/forum-group-and-associated-entities/). 

The purpose of this report is to: 

provide creditors with an update on the progress of the liquidation; and 

advise creditors of the likelihood of a dividend being paid in the liquidation. 

-40 of the Insolvency 
Practice Rules (Corporations) 2016 (IPR) to report to creditors within three months of their appointment as Liquidators.  

We will also be requesting that you consider: 

, and  

ooks and records. 

Update on the progress of the Liquidation 

Background  

Corporate structure 

An overview of the corporate structure of the Company at our appointment date is set out below: 

 

Bill Papas Vince Tesoriero

FORUM GROUP The Forum Group of 
Companies Pty Ltd
Director: Bill Papas

Forum Finance Pty Ltd
Directors: Bill Papas & 

Vince Tesoniero

Forum Group (QLD)
Pty Ltd

Director: Bill Papas

12 other Forum Group 
entities 

100% 
shareholding

Indirectly controlled 
73.64% via shareholdings 

in various entities

Entity in liquidation 
and receivership (if 

appl)

Entity in liquidation

Entity subject of this 
report

Direct shareholding

In-direct shareholding

Key
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Further details on the Company are set out below.  The Liquidators note the following in relation to the corporate structure: 

The Company, along with thirteen other wholly owned Australian subsidiaries of The Forum Group of Companies Pty 
Ltd (FGOC Forum Group). 

Basile Papadimitriou (Bill Papas/Mr Papas) and his associate, Vincenzo Francesco Tesoriero (Vince Tesoriero/Mr 
Tesoriero), indirectly control 73.64% of the Company through their interests in various shareholders of FGOC. 

The Liquidators of the Company are also the appointed Liquidators/Provisional Liquidators of FGOC and the other 
thirteen Australian registered companies in the Forum Group, along with thirteen other entities associated with Mr 
Papas and/or Mr Tesoriero outside the Forum Group (which are not shown in the structure chart above). The wider 
group of companies over which the Liquidators are appointed, as set out in Enclosure 1 of this report, are collectively 
referred as the Appointment Group (Appointment Group). 

Background of the Company 

The Company was incorporated on 5 February 2003 and is a wholly owned subsidiary of FGOC. Mr Papas was the sole 
director of the Company (Director) at the date of our appointment.   

On 8 July 2021, the Former Voluntary Administrators were appointed as voluntary administrators of the Company by Mr 
Papas
Voluntary Administrators.  Our appointment as Voluntary Administrators of the Company ended on 28 July 2021 when 
Jason Preston and I were appointed Liquidators of the Company by order of the Court. 

At the date of our appointment, the Company did not operate a trading business and had no employees.   

investigations to date, it appears that the Company had historically operated a business 
providing managed print services, but did not trade beyond the financial year ended 30 June 2020.  In or around June 
2020, a restructure of the Forum Group entities resulted in the , 
employees, transition to Forum Group Pty Ltd (another entity within the Forum Group).  

Reasons for the failure of the Company 

The Liquidators have not received a Report on Company Activities and Property (ROCAP) from Mr Papas, the sole Director 
that provides an explanation on the failure of the Company.   

 

the  

the alleged fraudulent behaviour undertaken by (or at the direction of) Mr Papas in Forum Finance Pty Ltd (Forum 
Finance), an entity within the Forum Group and other Appointment Group entities which resulted in freezing orders 
being issued by the Federal Court of Australia against Mr Papas and Mr Tesoriero personally and litigation being 
commenced against numerous Appointment Group entities, including the Company. 

Mr Papas departed Australia for Greece in mid-June 2021 shortly after the fraudulent behaviour was identified and ahead 
of the various insolvency appointments. Mr Papas appointed the former Voluntary Administrators to the Company (along 
with other Appointment Group entities) shortly after departing Australia and after the freezing orders. Mr Papas has not 
returned to Australia despite stating his intention to do so. On 20 October 2021, the Court issued a warrant for his arrest 
for being in contempt of its orders.  

While Mr Papas initially engaged with the Liquidators to a limited extent, he has not provided any meaningful assistance 

Papas has since closed the email address that we were using to contact him.  Further, Mr Papas is not presently legally 
represented in the various proceedings commenced against him 
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Timeline of key events  

Below is a timeline of key events leading to the appointment of the Liquidators to the Company and the Appointment 
Group. 

Date Event 

Prior to 30 June 2020 The Company ceased trading. 

May to June 2021 Westpac Banking Corporation (WBC) identified the alleged fraudulent behaviour of Mr 
Papas.   

16 June 2021 Mr Papas departed Australia for Greece. 

28 June 2021 WBC obtained: 

freezing orders against Forum Finance and Mr Papas prohibiting them from disposing, 
dealing with or diminishing the value (i.e. freezing) of all their Australian and New 
Zealand assets (including the Company) up to the unencumbered value of 
approximately $254 million; and 

search orders against Forum Finance and Bill Papas.  

2 July 2021 to 27 August 
2021  

WBC obtained a freezing order against Mr Tesoriero freezing all of his Australian assets up 
to the unencumbered value of approximately $254 million. 
 
The Court amended the freezing orders outlined above on multiple occasions. The current 
freezing orders against the director and/or ultimate controlling shareholder(s) are as 
follows: 

Mr Papas was made on 15 July 2021. It freezes his global assets (including the 
Company) up to the unencumbered value of approximately $361 million. 

Mr Tesoriero was made on 27 August 2021. It freezes his global assets (including the 
Company) up to the unencumbered value of approximately $254 million plus NZ$44 
million. 

8 July 2021 The Former Voluntary Administrators were appointed to the Company (along with other 
associated entities) by resolution of Mr Papas, its sole director. 

21 July 2021 Jason Preston, Kathy Sozou and I were appointed Voluntary Administrators of the 
Company, replacing the Former Voluntary Administrators. 

28 July 2021 The Court made orders appointing the Liquidators to the Company and 23 other entities 
within the wider group of entities controlled by Mr Papas, including the Forum Group.   

  

To date, we have undertaken the following: 

Liaised with Mr Papas and his legal advisors, in his capacity as Director of the Company in respect of the ROCAP and 
causes of failure. 

Liaised with personnel of the various Forum Group entities including Mr Craig Rollinson, General Manager of 
Operations of the Forum Group, to gain an understanding of the business and financial position of the Company. 

Liaised with and issued requests for information to NAB and other financial institutions/financiers in relation to the 
Company. 

Gained access to books and records of the Company including electronic accounting and financial records/systems. 

Liaised with parties who have registered PPSR security interest over the Company. 

Carried out preliminary investigations. 

Reported to and filed lodgements with ASIC and creditors. 
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Funding agreement  

Upon our appointment, noting the freezing orders in place, variety of financier claims and alleged fraudulent behaviour of 
Mr Papas, there were insufficient funds/assets available to us to undertake our role beyond our basic statutory obligations 
for the Company, including other entities in Appointment Group. 

In order for us to undertake a comprehensive investigation and understand the claims or assets that may be available for 
the benefit of creditors, we engaged with the major financiers associated with the Appointment Group in respect of 
providing funding to allow us to undertake this work. 

An in-principle agreement was ultimately reached with Westpac to provide the Liquidators a loan for the purposes of 
funding the Liquidators' remuneration and expenses incurred in July, August and September 2021 (or other such longer 
period as agreed in writing) up to a value of $4.5 million (excluding GST) (Funding Facility). The funding was put in place 
to allow the Liquidators to undertake investigations of the Appointment Group (including the Company), and the 
identification of possible future sources of asset recoveries. On 7 September 2021, the Liquidators entered into the 
Funding Facility agreement following Court approval. 

Apart from priority employee claims, the effect of the Funding Facility is that all realisations across any of the entities 
within the Appointment Group will first be applied in repayment of the Funding Facility, and amounts will only become 
available to unsecured creditors to the extent there is a surplus once the Funding Facility has been repaid in full. 

The Funding Facility will only be drawn down based on costs actually incurred and properly approved (and to the extent 

creditors.   

Assets and liabilities 

Report on Company Activities and Property (ROCAP) 

Under section 475 of the Act, Directors, and company officers, can be required to complete a ROCAP, setting out an 
lure.   

The Liquidators have requested Mr Papas, as sole Director to submit a ROCAP for the Company. 

To date, Mr Papas has not supplied a ROCAP as at the date of our appointment which provides an explanation on the 
causes of failure of the Company.  The Act provides for serious consequences for a failure to submit a ROCAP.  The 
Liquidators have reported to ASIC on Mr Papas non-compliance. 

In the absence 
on 
liability position: 

books and records of the Company; 

discussions with former staff of other Forum Group entities and parties with knowledge of the Company;  

our detailed investigations; and 

company searches and verifiable public information, such as ASIC registers. 

Assets  

we have not identified any assets of the Company. 

the 
accounting records of the Company do not include any transactions post June 2020.  

At this stage and without further information becoming available, the Liquidators do not anticipate the recovery of any assets 
.   
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Liabilities 

Consistent with the Company ceasing to trade, there were no liabilities noting that 
the accounting records for the Company have been inactive since June 2020.  

Apart from the interest registered against the Company on the PPSR and proprietary interest claims detailed at 3.4.1 below, 
the Liquidators are unable to identify the extent of the potential liabilities of the Company.   

The Liquidators have not yet called for proof of debts from creditors and accordingly, this may change. 

Secured creditors 

Below is a summary of the interest registered against the Company on the PPSR: 

 

The registrations by NAB and Octet Finance Pty Limited (Octet) relate to contingent claims in respect of guarantees provided 
by the Company in respect of liabilities of other Forum Group entities.  We 
appointment was c.$0.9 million .$1.8 million, however that amount 
has increased because of the costs associated with the Receivers, which we understand to be c.$0.7 million. 

We do not have any detailed information on the security provided to Samsung Electronics Australia which was registered in 
April 2012. Samsung has not responded to our request for information  

Competing claims 

We note there are a range of competing claims being asserted over the assets (if any) of the Company by various parties, 
including secured lenders and proprietary claims (refer to section 3.4.1 below).  

If successful, these claims would reduce the pool of assets available and/or impact the statutory priorities, and impact the 
prospect of any dividend to unsecured creditors.  

At this stage, the Liquidators have not identified any assets of the Company.    

Proprietary interest claims 

We have been put on notice that a number of financiers of the Appointment Group are pursuing proprietary interest 
claims (Proprietary Claims) against assets (if any) in the name of the Company. There are currently legal proceedings 
before the Court in this regard. 

These claims have been made on the basis that funding was provided to the Company from FGFS who in turn obtained 
those funds from Forum Finance, which obtained the funds on the basis of the alleged fraudulent behaviour of Mr Papas. 
The claim asserts that, any funds in bank accounts, or assets acquired or in part funded using funds advanced by the 
financiers remains the property of the financiers as a result of the Proprietary Claims and is not available to be retained by 
the Company or its creditors. 

We have received proofs of debts (PODs) totalling $353 million in relation to the Proprietary Claims to date. 

Forum Group (QLD) Pty Ltd - PPSR registrations

Other Goods All PAP
All PAP with 
Exception Totals

Samsung Electronics Australia Pty Ltd 1  -  - 1

National Australia Bank Limited  - 1  - 1

Octet Finance Pty Limited  - 1  - 1

Totals 1 2  - 3
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Investigations  
Creditors will find a summary of offences under the Act, including details of voidable transactions and insolvent trading 
considerations in the Creditor Information Sheet  Offences, Recoverable Transactions and Insolvent Trading (Enclosure 7). 

Possible contraventions of the Act 

Overview 

The Liquidators have conducted investigations into the possible statutory offences and/or misconduct by the Director of 
the Company and potential Liquidator recoveries pursuant to same.  

Based on the Liquidators investigations to date, we have not identified any obvious contraventions of the Act. 

Investigations undertaken 

The investigations have included: 

review of the pre-appointment Court proceedings, including relevant materials such as affidavits and supporting 
annexures; 

review of the books and records of the Company which includes accounting records and data extracted from available 
accounting systems of the Company; 

enquiries with former officers and employees of the Forum Group in relation to the affairs and 
transactions;  

review of public register information; and  

analysis of bank statements provided by the financial institutions for accounts of the Company and other parties 
subject to subpoena in the WBC proceedings. 

Whilst these investigations are at the preliminary stages and are subject to legal advice, the Liquidators provide the 
following update on the possible contraventions of the Act by the Director of the Company.   

Books and records 

Based on a review of the books and records obtained from the Company, the Liquidators are of the opinion that the 
financial records maintained by the Company sufficiently record and explain the true financial position and performance of 
the Company and allow  

We have not identified any obvious contravention of sections 286 and 364 of the Act which require a company to maintain 
proper financial records that correctly record and explain its transactions and financial position and performance. 

Determining date of insolvency 

In consid
that the Company was likely insolvent from the date of the appointment of the Former Voluntary Administrators on 8 July 
2021 (Insolvency Date) on the following grounds: 

the Company ceased to trade and did not incur any liabilities beyond June 2020; and 

given the liabilities of the Company are contingent in nature, the Company likely only became insolvent upon the 
appointment of the Former Voluntary Administrators when there was a clear default under those facilities. 

Insolvent trading 

Pursuant to section 588G of the Act, a director of a company has a duty to ensure that the company does not incur debts 
that is it is unable to pay, i.e. that it does not trade whilst insolvent. 

As the Company had ceased to trade and had no liabilities incurred beyond June 2020, it is unlikely the Liquidators would 
be able to pursue an insolvent trading claim against the Director.  

General Directors  duties 

Sections 180 to 184 of the Act set out the duties, obligations and responsibilities imposed on directors, which are designed 
to promote good governance and ensure that directors act in the interests of a company.  These duties include: 



 

 211028 FORUQLD01-Forum Group (QLD) Pty Ltd report FINAL 9 

duty of care and diligence; 

duty of good faith;  

duty not to make improper use of position; and 

duty not to make improper use of information. 

The Liquidators have not identified any breaches of the duties set out in the above sections of the Act in relation to the 
Company based on our preliminary investigations. 

Recovery actions 

Under Part 5.7B of the Act, certain transactions that occurred prior to the Liquidation, including where property was 
disposed of or dealt with, are potentially recoverable by the Liquidators.  This may result in, amongst other things, a 
requirement for a third party to return property and/or money and thereby increase the assets available to the Liquidators 
and creditors.  These transactions are known as voidable transactions.  

It is important to note that a number of voidable transactions can only be recovered if the company in question is proven 
to be insolvent at the time of the transaction. 

On the basis the Company remain solvent until the date of the appointment of the Former Voluntary Administrators, there 
are unlikely to be any voidable transaction claims that can be pursued by the Liquidators. This will be reviewed if an earlier 
date of insolvency is established. 

Reporting to ASIC 

Based on the investigations to date, we have not identified any breaches of offence provisions under the Act or any other 
legislation.  We intend to complete our statutory investigations and lodge a report with ASIC pursuant to section 533 of the 
Act in the coming weeks. 

Receipts and payment  

There have been no receipts or payments in the Liquidation to date.   

Likelihood of a dividend 

As no assets of the Company have been identified to date, we consider it unlikely that a dividend will be payable to 
creditors of the Company. 

If a dividend is going to be paid, you will be contacted prior to us processing any payment, and if you have not already 
done so, you will be asked to lodge a POD.  This formalises the record of your claim in the liquidation and is used to 
determine all claims against the Company and appropriate dividends (if any). 

Cost of the liquidation 

We enclose a detailed report on our remuneration, called a Remuneration Approval Report (Enclosure 2).  The Former 
also enclosed. 

A summary of the remuneration we propose to seek approval for is as follows: 
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We intend to seek creditor approval for the above mentioned fees via a proposal without a meeting pursuant to section 
75-40 of the Insolvency Practice Schedule (Corporations) to save costs.  

To vote on the proposals, we request that you return the voting form to our office by 18 November 2021.  You must also 
include a completed proof of debt and information to substantiate your claim.  Further details on the where to return the 
voting forms are set out in section 9 of this report. 

A proof of debt form is enclosed, together with guidance notes to assist you when you complete it.   

We also enclose an Australian Restructuring Insolvency and Turnaround (ARITA) information sheet on passing resolutions 
without a meeting. 

What happens next? 

We will proceed with the liquidation, which will include: 

if identified, realising the assets; 

completing our investigations into affairs; 

if identified, pursuing any viable claims for statutory recovery actions subject to the availability of funding; and 

completing our reporting to the corporate insolvency regulator, the Australian Securities and Investments Commission 
(ASIC). 

We may write to you again with further information on the progress of the liquidation.   

Due to the complex nature of the alleged fraud undertaken by Mr Papas, the ongoing investigations into the potential 
fraud by Mr Papas in the Appointment Group and potential recovery actions, including uncertainty regarding the duration 
of legal actions if commenced, we are currently unable to determine when the Liquidation will be completed but anticipate 
it will remain ongoing for at least 12 months.   

What you should do next?  

You should: 

consider the remuneration proposals set in section 7 of this report; and if you approve,  

complete and return the voting forms called the Notices of Proposals (Enclosure 4) and your proof of debt; by email 
to forum@mcgrathnicol.com or by post to GPO Box 9986, Sydney NSW 2001 no later than, 18 November 2021. 

 

 

Forum Group (QLD) - Remuneration approvals sought

Amount

Capacity Remuneration for Period $ (ex GST) Resolution

McGrathNicol:

Voluntary Administrators Work done 21 July 2021 to 27 July 2021 2,490 1
Total - Voluntary Administrators (McN) 2,490

Liquidators Work done 28 July 2021 to 19 September 2021 6,007 2
Liquidators Future work 20 September 2021 to completion 5,050 3
Total - Liquidators (McN) 11,057

Mackay Goodwin:

Former Voluntary Administrators Work done 8 July 2021 to 21 July 2021 7,577 4
Total - Former Voluntary Administrators (MG) 7,577
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Where can you get more information? 

You can access information which may assist you on the following websites: 

ARITA at www.arita.com.au/creditors. 

 

If you have any queries, please contact Walter Jones on (03) 9038 3148.  For further information about this engagement, 
please refer to the website https://www.mcgrathnicol.com/creditors/forum-group-and-associated-entities/ page. 

Dated: 28 October 2021 
 

 
 
 
Jason Ireland

 
Enclosures: 

Appointment Group  External Appointments 

Remuneration Approval Report  

ARITA Information Sheet  Approving remuneration of an external administrator   

Notice of Proposal to Creditors  

ARITA Information Sheet  Proposals without meeting 

Proof of Debt (Form 535) and guidance notes 

ARITA Information Sheet  Offences, Recoverable Transactions & Insolvent Trading 

 



Enclosure 1 – External Appointments



Remuneration Approval Report
Forum Group (QLD) Pty Ltd (In Liquidation) 

ACN 103 609 678 

28 October 2021 

Enclosure 2 – McGrathNicol Remuneration 
Report
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This remuneration approval report provides you with information to assist you to make an informed decision regarding the 
approval of our proposed remuneration for undertaking the Voluntary Administration and Liquidation of Forum Group (QLD) 
Pty Limited (In Liquidation). 

The report has the following information:  

 

Executive Summary ....................................................................................................................................................................................................... 2 
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Disbursements sought ................................................................................................................................................................................................. 3 
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Queries ................................................................................................................................................................................................................................ 4 

Schedule A  Details of work ..................................................................................................................................................................................................... 6 
Schedule B1  Time spent by staff on each major task (Retrospective: Voluntary Administration) ....................................................... 9 
Schedule B2  Time spent by staff on each major task (Retrospective: Liquidation) ................................................................................. 10 
Schedule B3  Time spent by staff on each major task (Future Work: Liquidation) ................................................................................... 11 
Schedule C  Disbursements ................................................................................................................................................................................................... 12 
Schedule D  Schedule of Hourly Rates ............................................................................................................................................................................ 14 
 

 

 

 

Enclosure 2 – McGrathNicol Remuneration 
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Executive Summary 
We are seeking creditor approval for the following remuneration in relation to Forum Group (QLD) Pty Ltd (In 
Liquidation) (Forum Group QLD or the Company): 

 

Details of remuneration and disbursements can be found in sections 3 and 4 of this report. 

Creditors will be asked to approve our remuneration via a proposal without a meeting pursuant to section 75-40 of 
the Insolvency Practice Schedule (IPS) in order to reduce costs. 

We estimate that the total cost of the voluntary administration and liquidation (the Appointment) will be $13,547. 
This has decreased from my previous estimate on the following basis: 

following our initial inquiries into the affairs of the company we have determined that there are limited assets 
available to be realised for the benefit of creditors; and  

that the level of work required to conduct the Appointment, complete our investigations and attend to our 
statutory duties is lower than the original estimate. 

This is our final remuneration approval request for the Company assuming there will not be a dividend to creditors. 

For the avoidance of doubt this report covers the period when we were appointed Voluntary Administrators of the 
Company on 21 July 2021 and our subsequent appointment as Liquidators on 28 July 2021. Remuneration for the 

the Company, Domenico Alessandro Calabretta, Grahame Robert Ward and 
Thyge Trafford-Jones of Mackay Goodwin is detailed in the remuneration approval reports attached separately to 
the report to creditors dated 28 October 2021. 

Please note that any defined terms in this report have the same meaning as those contained in the main body of 
the report to creditors dated 28 October 2021.  

Declaration 
We, Jason Preston and Jason Ireland of McGrathNicol have undertaken a proper assessment of this remuneration 
and disbursements claim in accordance with the law and applicable professional standards.  We are satisfied that 
the remuneration and disbursements claimed is in respect of work properly performed in the conduct of these 
matters. 

Noting that the Company is part of the Forum Group of entities (as set out in the Statutory Report dated 28 October 
2021) we have reviewed the work in progress (WIP) report for the Appointment to ensure that remuneration is only 
being claimed for necessary and proper work performed. 

On that basis we have reallocated time for tasks relating to creditor reporting and PPSR related correspondence of 
the Forum Group and the broader Appointment Group across all entities subject to our appointment. 

 

 

 

 

 

Remuneration Sought

Remuneration Amount $ (ex GST)

Retrospective Voluntary Administration 2,490

Retrospective Liquidation 6,007

Future Liquidation 5,050
Total 13,547

Enclosure 2 – McGrathNicol Remuneration 
Report



 

 211028 - FORU-GRO-02 - Remuneration Approval Report - Forum group QLD 3 

Remuneration sought 
The remuneration we are asking creditors to approve is as follows: 

 

Details of the work already done and future work that we intend to do are included at Schedule A. 

Schedule B includes a breakdown of time spent by the appointees and staff members on each major task for work 
we have already done and future work that we intend to do. 

We note that the future work resolution is based on our current estimate of work required.  In the event that the 
actual remuneration in the period is below the amount approved, the Liquidators will only draw the 

actual amount incurred. 

We note that in calculating our future remuneration estimate we have assumed there will not be a dividend to 
creditors of the Company. If circumstances change and assets become available to realise, enabling a dividend to 
be paid, our future remuneration estimate would increase and we would make a further approval request of creditors 
setting out the reasons and applicable time costs for the increase. 

Actual resolutions to be put to the creditors are detailed below for your information.  These resolutions also appear 
in the proposal form provided to you as an attachment to the report to creditors dated 28 October 2021. 

Resolution 1: Retrospective remuneration during the voluntary administration of Forum Group QLD for the 
period 21 July 2021 to 27 July 2021: 

Resolution 2: Retrospective remuneration during the liquidation of Forum Group QLD for the period 28 July 
2021 to 19 September 2021: 

Resolution 3: Future remuneration for the liquidation of Forum Group QLD for the period 20 September 
2021 to completion : 

Disbursements sought 
Pursuant to section 7.7.1 of the ARITA Practice Statement 7, we are not required to seek creditor approval for 
costs paid to third parties, or where we are recovering a cost incurred on behalf of the administration, but we 
must provide details to creditors. Details of the categories and these amounts are included in Schedule C. 

Remuneration Sought

Remuneration Period Amount $ (ex GST) Rates to apply When it will be drawn

Work we have already done 
- Voluntary Administration

21 July to 27 July 
2021

2,490
Provided in my initial 
Remuneration Notice sent to 
creditors on 24 August.

Immediately, when 
funds are available.

Work we have already done 
- Liquidation

28 July to 19 
September 2021 6,007

Provided in my initial 
Remuneration Notice sent to 
creditors on 24 August.

Immediately, when 
funds are available.

Future work - Liquidation 20 September 2021 
onwards

5,050 Refer to Schedule D. Monthly, when funds 
are available.

Total 13,547

Enclosure 2 – McGrathNicol Remuneration 
Report
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Likely impact on dividends 
It is both reasonable and appropriate for a professional service provider to be remunerated for their services.  An 
external administrator is entitled to be remunerated for necessary work that is properly performed.  That work 
generates the funds that may be recovered for the benefit of creditors and other stakeholders. 

The impact of the approval of the Appointment remuneration is that the remuneration will then be paid in 
accordance with the terms of the Funding Facility referred to in Section 6 below. The remuneration and/or 
repayment of the Funding Facility will be paid from those funds that are generated prior to the payment of most 
creditors in the Liquidation.   

It is noted that funds would only be available to any stakeholder as a consequence of the work necessarily 
undertaken by the Voluntary Administrators and Liquidators. 

If a dividend or distribution is to be paid to stakeholders, there is also necessary work that must be undertaken by 
the Liquidators to properly adjudicate on claims and distribute any available funds. As noted above our future 
remuneration estimate/approval request does not include any time for such work. 

Funding received for remuneration and disbursements 
On 7 September 2021 the Liquidators entered into a Funding Agreement with Westpac following receipt of the 

Liquidators a loan for the purposes of funding the 
Voluntary Administrators  and Liquidators' remuneration and expenses incurred in July, August and September 
2021 (or other such longer period as agreed in writing) up to a value of $4.5 million (ex GST) (Funding Facility). 

The funding was put in place to allow us to undertake our investigations of the Forum Group and associated entities 
and the identification of possible future sources of asset recoveries.  Apart from priority employee claims, the effect 
of this Funding Agreement is that all realisations across any of the entities subject to our appointment will first be 
applied in repayment of the Facility, and amounts will only become available for unsecured creditors to the extent 
there is a surplus once the Facility has been repaid in full.  

The Funding Facility terms and conditions are detailed in section 2.5 of the report to creditors dated 28 October 
2021. 

Summary of receipts and payments 
There have been no receipts or payments in the Appointment to date.   

Queries 
If you have any queries regarding the information in this report, please contact Richard Fernando Bahamondez on 
(02) 9338 2676. 

You can also access information that may assist you on the following websites: 

ARITA at www.arita.com.au/creditors 

ASIC at www.asic. INFO 85  

Further supporting documentation for our remuneration claim can be provided to creditors on request. 

Dated: 28 October 2021 
 

 

 
Jason Ireland  
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Enclosures: 

Schedule A  Details of work 

Schedule B  Time spent by staff on each major task 

Schedule C  Disbursements 

Schedule D  Schedule of hourly rates 
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Schedule A  Details of work 
 
 

Resolution 1: Retrospective remuneration for the voluntary 
administration  

Period 21 July 2021 to 27 July 2021 
Amount (ex GST) $2,490 
Task Area General Description Tasks 
Assets 
Nil 

n/a n/a 

Creditors 
1.6 hours 
$950 

Creditor Reports Preparing initial creditor circular and notice 
Consider requirements of Statutory Report by Administrators 

Secured creditor reporting  Notify PPSR registered creditors of appointment 
Creditor Enquiries, Requests 
& Directions 

Prepare initial correspondence to creditors and their representatives 
Establishing and monitoring functional mailbox 

Employees 
Nil 

n/a n/a 

Trade on 
Nil 

n/a n/a 

Investigation 
Nil 

n/a n/a 

Dividend 
Nil 

n/a n/a 

Administration 
3.1 hours 
$1,540 

Correspondence Attending to statutory obligations in connection with appointment 
including notifying various stakeholders of appointment 

ASIC forms Prepare and lodge ASIC forms 
ATO and other statutory 
reporting 

Notify of appointment 

Planning/Review Discuss status of external administration 
Books and records/storage Obtain access to the books and records 
Dealing with Directors Send initial request to directors and officer for Report on Company 

Activities & Property (ROCAP) 
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Resolution 2: Retrospective remuneration for the liquidation 
Period 28 July 2021 to 19 September 2021 
Amount (ex GST) $6,007 
Task Area General Description Tasks 
Assets 
0.4 hour 
$230 

Circulating and non-
circulating 

Review asset listings and balance sheets to determine if any assets 
are available and can be realised 

Creditors 
4.1 hours 
$2,127  

Creditor Enquiries, Requests 
& Directions 

Receive and respond to creditor enquiries 
Monitoring functional mailbox 

Creditor reports  Prepare initial correspondence to creditors and their representatives 
Employees 
Nil 

n/a n/a 

Trade on 
Nil 

n/a n/a 

Investigation 
1.1 hours 
$628 

Conduct investigations Review and extract electronic company books and records  
Review specific transactions  

Dividend 
Nil 

n/a n/a 

Administration 
6.2 hours 
$3,022 

Correspondence Attending to statutory obligations in connection with appointment 
including notifying various stakeholders of appointment 

Document maintenance/file 
review/checklist 

Maintaining project task lists  
Updating checklists  

Bank account administration Prepare correspondence in relation to accounts 
Request bank statements 

ASIC forms Prepare and lodge ASIC forms 
Planning/Review Discuss status of external administration 
Books and records/storage Obtain access to the books and records 
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Resolution 3: Future remuneration for the liquidation  
Period 20 September 2021 to completion 
Amount (ex GST) $5,050 
Task Area General Description Tasks 
Assets 
Nil 

n/a n/a 

Creditors 
2.5 hours 
$1,350 

Creditor Enquiries, Requests 
& Directions 

Receive and respond to creditor enquiries (if required) 
Manage and monitor functional mailbox (if required) 

Creditor reports  Prepare Statutory Report by Liquidator 
Employees 
Nil 

n/a n/a 

Trade on 
Nil 

n/a n/a 

Investigation 
2.5 hours 
$1,350 

Conduct investigations Review company books and records 
Review specific transactions  
Prepare investigation analysis  

ASIC reporting  Prepare report to ASIC under s533 
Prepare affidavits seeking non-lodgement of ROCAP assistance 
Liaise with ASIC 

Dividend 
Nil 

n/a n/a 

Administration 
5.0 hours 
$2,350 

Correspondence Attending to statutory obligations in connection with appointment 
including notifying various stakeholders of appointment and 
cessation 

Document maintenance/file 
review/checklist 

Maintaining project task lists  
Maintaining physical and electronic engagement files 
Review of checklists to determine outstanding tasks and timelines 

Bank account administration Prepare correspondence in relation to accounts 
ASIC Prepare and lodge ASIC forms 

Correspond with ASIC regarding statutory forms 
ATO and other statutory 
reporting 

Monitoring ATO portal in relation to correspondence 
Prepare BAS 

Planning/Review Discuss status of external administration 
Books and records/storage Deal with records in storage 

Send job files to storage 
Finalisation  Notify ATO of ceasing to act 

Complete checklists 
Cancel ABN/GST/PAYG registration 
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Schedule D  Schedule of Hourly Rates 
The rates for our remuneration calculation are set out in the following table, together with a general guide showing 
the qualifications and experience of staff engaged in the Appointment and the role they take in the Appointment.  
The hourly rates charged encompass the total cost of providing professional services and should not be compared 
to an hourly wage. 

 

Title Description 
Hourly rate 
(excl GST) 

Appointee/Partner Registered liquidator, Chartered Accountant or equivalent and 
generally degree qualified with more than twelve years of 
experience.  Leads assignments with full accountability for 
strategy and execution.   

$770 

Director 1 Generally Chartered Accountant or comparable qualification 
and degree qualified with more than ten years of experience, 
including four years of Director or equivalent experience.  
Autonomously leads complex insolvency appointments 
reporting to Appointee/Partner. 

$710 

Director Generally Chartered Accountant or comparable relevant 
qualification and degree qualified with more than nine years 
of experience.  Autonomously leads insolvency appointments 
reporting to Appointee/Partner. 

$660 

Senior Manager  Generally Chartered Accountant or comparable relevant 
qualification and degree qualified with more than seven years 
of experience.  Self-sufficiently conducts small to medium 
insolvency appointments and leads major workstreams in 
larger matters. 

$620 

Manager Generally Chartered Accountant or comparable relevant 
qualification and degree qualified with more than five years of 
experience.  Self-sufficiently conducts small insolvency 
appointments and takes a supervisory role on workstreams in 
larger matters. 

$580 

Assistant Manager Generally Chartered Accountant or comparable relevant 
qualification and degree qualified with more than three years 
of experience.  Autonomously manages workstream activity 
within appointments.   

$530 

Senior Accountant Generally degree qualified and undertaking Chartered 

with more than 16 months of experience.  Completes tasks 
within workstreams and appointments under supervision. 

$480 

Accountant Generally degree qualified and undertaking or about to 

relevant qualification with less than one year of experience.  
Assists with tasks within workstreams and appointments under 
supervision. 

$390 

Undergraduate/Cadet Undertaking relevant degree.  Assists with tasks within 
workstreams and appointments under supervision. 

$230 
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Title Description 
Hourly rate 
(excl GST) 

Practice Services 
Director 

National Practice Service leaders, generally degree qualified 
with more than ten years of experience and reporting directly 
to partners.  Technical experts in their specific areas and have 
team management responsibilities. 

$710 

Senior Treasury staff Appropriately experienced and undertakes senior Treasury 
activities such as oversight of the processing of payment of 
receipts and banking administration.  May be responsible for 
day to day management of projects or operations and may 
have supervisory responsibility for junior staff. 

$470

Senior Client 
Administration and 
Treasury 

Appropriately experienced and undertakes senior level 
administrative support activities or Treasury activities.  May be 
responsible for day to day management of projects or 
operations and may have supervisory responsibility for junior 
staff. 

$370

Administration Appropriately experienced and undertakes support activities 
such as meeting coordination and preparation of materials 
where it is efficient and appropriate to do so. 

$210 

McGrathNicol reviews its hourly rates on either 31 December or 30 June.  Creditors will be advised of any change 
to the hourly rates for this external administration. 
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Forum Group (QLD) Pty Ltd (In Liquidation) 
ACN 103 609 678 
(the Company) 

 

Notice of Proposal to Creditors 
(McGrathNicol   

 

Proposal for creditor approval 

Voluntary Administrators for the period 21 July 2021 to 27 July 2021, calculated at 
hourly rates as detailed in the Initial Remuneration Notice dated 24 August 2021, is determined in the sum of 
$2,490.00  

 

Reasons for the proposal and the likely impact it will have on creditors if it is passed 

The Voluntary Administrators are entitled to be remunerated for the work undertaken by us, our partners and our 
staff.  We consider that the method of this approval by a proposal, rather than incurring the costs of convening a 
meeting of creditors will achieve the dual aims of: 

allowing creditors to properly consider detailed information regarding the remuneration that we request 
they approve; and 

minimise the costs of the consideration and approval process, with the aim of maximising the potential 
return to creditors. 

If the resolution is passed, the Voluntary Administrators will rely on the resolution to pay the approved 
remuneration (or a lesser amount if there are insufficient funds available) from available funding. 

 

Vote on proposal 

Creditors have the option of approving, not approving or objecting to the proposal being resolved without a 
meeting of creditors.  If more than 25% of responding creditors object to the proposal being resolved without a 
meeting of creditors, a meeting of creditors would be required to be convened to pass the resolution.   

Please select the appropriate Yes, No or Object box referred to below: 

Yes  I approve the proposal. 

No  I do not approve the proposal. 

Object  I object to the proposal being resolved without a meeting of creditors. 

Your claim against the Company must be admitted for the purposes of voting by the Liquidators for your vote to 
count.  Please select the option that applies: 

 I have previously submitted a proof of debt form and supporting documents. 

 I have enclosed a proof of debt form and supporting documents with this proposal form. 

 

Creditor details 

Name of creditor: ________________________________________________________ ACN/ABN (if applicable): ______________________ 

 I am not a related creditor of the Company. 

 I am a related creditor of the Company, relationship:                  . 
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Address: ___________________________________________________________________________________________________________________ 

_____________________________________________________________________________________________________________________________ 

Name of creditor/authorised person: _____________________________________________________________________________________ 

Signature: ______________________________________________________ Date: _____________________________________________________ 

Please complete this document and return it with any supporting documents by no later than 18 November 2021 
for your vote to be counted, by email to forum@mcgrathnicol.com.  

Completed forms may also be sent by mail to GPO Box 9986, Sydney NSW 2001, although you should ensure this is 
sent with sufficient time to arrive by the date the vote closes. 

If you have any queries, please contact Walter Jones of my staff by email at forum@mcgrathnicol.com. 

Dated: 28 October 2021
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Forum Group (QLD) Pty Ltd (In Liquidation) 
ACN 103 609 678 
(the Company) 

 

Notice of Proposal to Creditors 
 

 

Proposal for creditor approval 

Liquidators for the period 28 July 2021 to 19 September 2021, calculated at hourly 
rates as detailed in the Initial Remuneration Notice dated 24 August 2021, is determined in the sum of $6,007.00, 

 

 

Reasons for the proposal and the likely impact it will have on creditors if it is passed 

The Liquidators are entitled to be remunerated for the work undertaken by us, our partners and our staff.  We 
consider that the method of this approval by a proposal, rather than incurring the costs of convening a meeting of 
creditors will achieve the dual aims of: 

allowing creditors to properly consider detailed information regarding the remuneration that we request 
they approve; and 

minimise the costs of the consideration and approval process, with the aim of maximising the potential 
return to creditors. 

If the resolution is passed, the Liquidators will rely on the resolution to pay the approved remuneration (or a lesser 
amount if there are insufficient funds available) from available funding. 

 

Vote on proposal 

Creditors have the option of approving, not approving or objecting to the proposal being resolved without a 
meeting of creditors.  If more than 25% of responding creditors object to the proposal being resolved without a 
meeting of creditors, a meeting of creditors would be required to be convened to pass the resolution.   

Please select the appropriate Yes, No or Object box referred to below: 

Yes  I approve the proposal. 

No  I do not approve the proposal. 

Object  I object to the proposal being resolved without a meeting of creditors. 

Your claim against the Company must be admitted for the purposes of voting by the Liquidators for your vote to 
count.  Please select the option that applies: 

 I have previously submitted a proof of debt form and supporting documents. 

 I have enclosed a proof of debt form and supporting documents with this proposal form. 

 

Creditor details 

Name of creditor: ______________________________________________________ ACN/ABN (if applicable): ________________________ 

 I am not a related creditor of the Company. 

 I am a related creditor of the Company, relationship:                  . 
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Address: ___________________________________________________________________________________________________________________ 

_____________________________________________________________________________________________________________________________ 

Name of creditor/authorised person: _____________________________________________________________________________________ 

Signature: ___________________________________________________ Date: _____________________________________________________ 

Please complete this document and return it with any supporting documents by no later than 18 November 2021 
for your vote to be counted, by email to forum@mcgrathnicol.com.  

Completed forms may also be sent by mail to GPO Box 9986, Sydney NSW 2001, although you should ensure this is 
sent with sufficient time to arrive by the date the vote closes. 

If you have any queries, please contact Walter Jones of my staff by email at forum@mcgrathnicol.com. 

Dated: 28 October 2021 
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Forum Group (QLD) Pty Ltd (In Liquidation) 
ACN 103 609 678 
(the Company) 

 

Notice of Proposal to Creditors 
 

 

Proposal for creditor approval 

20 September 2021 to completion is determined at a sum 
equal to the cost of time spent by the Liquidators and their partners and staff, calculated at the hourly rates as 
detailed in the Initial Remuneration Notice dated 24 August 2021, up to an initial capped amount of $5,050.00, 

 

 

Reasons for the proposal and the likely impact it will have on creditors if it is passed 

The Liquidators are entitled to be remunerated for the work undertaken by us, our partners and our staff.  We 
consider that the method of this approval by a proposal, rather than incurring the costs of convening a meeting of 
creditors will achieve the dual aims of: 

allowing creditors to properly consider detailed information regarding the remuneration that we request 
they approve; and 

minimise the costs of the consideration and approval process, with the aim of maximising the potential 
return to creditors. 

If the resolution is passed, the Liquidators will rely on the resolution to pay the approved remuneration (or a lesser 
amount if there are insufficient funds available) from available funding. 

 

Vote on proposal 

Creditors have the option of approving, not approving or objecting to the proposal being resolved without a 
meeting of creditors.  If more than 25% of responding creditors object to the proposal being resolved without a 
meeting of creditors, a meeting of creditors would be required to be convened to pass the resolution.   

Please select the appropriate Yes, No or Object box referred to below: 

Yes  I approve the proposal. 

No  I do not approve the proposal. 

Object  I object to the proposal being resolved without a meeting of creditors. 

Your claim against the Company must be admitted for the purposes of voting by the Liquidators for your vote to 
count.  Please select the option that applies: 

 I have previously submitted a proof of debt form and supporting documents. 

 I have enclosed a proof of debt form and supporting documents with this proposal form. 

 

Creditor details 

Name of creditor: ________________________________________________________ ACN/ABN (if applicable): ______________________ 
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 I am not a related creditor of the Company. 

 I am a related creditor of the Company, relationship:                  . 

 

Address: ___________________________________________________________________________________________________________________ 

_____________________________________________________________________________________________________________________________ 

Name of creditor/authorised person: _____________________________________________________________________________________ 

Signature: ___________________________________________________ Date: _____________________________________________________ 

Please complete this document and return it with any supporting documents by no later than 18 November 2021 
for your vote to be counted, by email to forum@mcgrathnicol.com.  

Completed forms may also be sent by mail to GPO Box 9986, Sydney NSW 2001, although you should ensure this is 
sent with sufficient time to arrive by the date the vote closes. 

If you have any queries, please contact Walter Jones of my staff by email at forum@mcgrathnicol.com. 

Dated: 28 October 2021 
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Forum Group (QLD) Pty Ltd (In Liquidation) 
ACN 103 609 678  
(the Company) 

Notice of Proposal to Creditors 
(Early Destruction of Books and Records) 

 

Proposal for creditor approval 

the Company may be destroyed following the deregistration of the Company, 
 

 

Reasons for the proposal and the likely impact it will have on creditors if it is passed 

In the absence of a resolution of the type proposed, the Liquidators would be required to retain and store the 
records of the Company for 5 years.  There are material costs associated with this storage.  It is the view of the 
Liquidators that incurrence of these costs is not in the best interests of creditors as it will diminish the available 
funds. 

If the resolution is passed, the Liquidators will rely on the resolution in support of an application to ASIC for the 
destruction of the records of the Company.  If that approval is granted by ASIC, the Liquidators would then be 
entitled to destroy the records of the Company within the period allowed by ASIC. 

 

Vote on proposal 

Creditors have the option of approving, not approving or objecting to the proposal being resolved without a 
meeting of creditors.  If more than 25% of responding creditors object to the proposal being resolved without a 
meeting of creditors, a meeting of creditors would be required to be convened to pass the resolution.   

Please select the appropriate Yes, No or Object box referred to below: 

Yes  I approve the proposal. 

No  I do not approve the proposal. 

Object  I object to the proposal being resolved without a meeting of creditors. 

 

Your claim against the Company must be admitted for the purposes of voting by the Liquidators for your vote to 
count.  Please select the option that applies: 

 I have previously submitted a proof of debt form and supporting documents. 

 I have enclosed a proof of debt form and supporting documents with this proposal form. 

 

Creditor details 

Name of creditor: ______________________________________________________ ACN/ABN (if applicable): ________________________ 

 I am not a related creditor of the Company. 

 I am a related creditor of the Company, relationship:                  . 

Address: ___________________________________________________________________________________________________________________ 

_____________________________________________________________________________________________________________________________ 

Name of creditor/authorised person: _____________________________________________________________________________________ 

Signature: _____________________________________________________ Date: _____________________________________________________ 
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Please complete this document and return it with any supporting documents by no later than 18 November 2021 
for your vote to be counted, by email to forum@mcgrathnicol.com.  

Completed forms may also be sent by mail to GPO Box 9986, Sydney NSW 2001, although you should ensure this is 
sent with sufficient time to arrive by the date the vote closes. 

If you have any queries, please contact Walter Jones of my staff by email at forum@mcgrathnicol.com. 

Dated: 28 October 2021
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Subregulation 5.6.49(2) 

FORM 535 

FORMAL PROOF OF DEBT OR CLAIM (GENERAL FORM) 

ACN  

 

To the Liquidator/Administrator of the Company 

1. This is to state that the Company was on and still is, justly and truly indebted to:

___________________________________________________________________________________________________ (name of creditor)

of _____________________________________________________________________________________________ (address of creditor)

for  $_________________________and____________cents (GST inclusive)     GST amount _______________________________

Date 
Consideration (state how the 

Debt arose) 

Amount 

$    c 

Remarks (include details of 

voucher substantiating payment) 

2. To my knowledge or belief the creditor has not, nor has any person by the creditor's order, had or received any

satisfaction or security for the sum or any part of it except for the following: 

 awer cceptor mount $c ue Date 

3. Select which of the below applies (choose one):

The creditor is a company and I am signing as
a director of the company

The creditor is a partnership and I am signing as
a partner of the partnership

The creditor is a company and I am signing as
an authorised representative/duly constituted
attorney of the company

I am signing in my personal capacity as a
member or contributory of  

I am an individual and I am signing in my
personal capacity (which includes employees) Other: ____________________________________________

The creditor is a sole trader and I am signing
as the proprietor
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4. If you are a related party, state your relationship ________________________________________________________________

Thi ncurred or sideration tated and the debt, to the best of my knowledge and belief, 

remains unpaid and unsatisfied.

Signature ............................................................................................ Dated  

Name: ___________________________________________________________ 

Address: ____________________________________________________________________________________________________________ 

.

I nominate to receive electronic notifications of documents in accordance with Section 600G of the
Corporations Act at the following email address
Email: __________________________________________________
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Proof of Debt 
Guidance Notes 

(Please read carefully before filling in Form 535 or Form 536) 

It is a creditor’s responsibility to prove their claim to our satisfaction. 

When lodging claims, creditors must ensure: 

the proof of debt form is properly completed in every particular; and 

evidence, as set out under “Information to support your claim”, is attached to the Form 535 or Form 536. 

Directions for completion of a Proof of Debt 

1. Insert the full name and address of the creditor. 

2. Under “Consideration” state how the debt arose, for example “goods sold to the company on 
______________________”. 

3. Under “Remarks” include details of any documents that substantiate the debt (refer to the section “Information 
to support your claim” below for further information). 

4. Where the space provided for a particular purpose is insufficient to contain all the information required for a 
particular item, please attach additional information. 

Information to support your claim 

Please note that unless you provide evidence to support the existence of the debt, your debt is not likely to be 
accepted.  Detailed below are some examples of debts creditors may claim and a suggested list of documents that 
should accompany a proof of debt to substantiate the debt. 

Trade Creditors 

Invoice(s) and statement(s) showing the amount of the debt; and 

Advice(s) to pay outstanding invoice(s) (optional). 

Guarantees/Indemnities 

Executed guarantee/indemnity; 

Notice of Demand served on the guarantor; and 

Calculation of the amount outstanding under the guarantee. 

Judgment Debt 

Copy of the judgment; and 

Documents/details to support the underlying debt as per other categories. 

Deficiencies on Secured Debt 

Security Documents (eg. mortgage); 

Independent valuation of the secured portion of the debt (if not yet realised) or the basis of the creditor’s 
estimated value of the security; 

Calculation of the deficiency on the security; and 

Details of income earned and expenses incurred by the secured creditor in respect of the secured asset since the 
date of appointment. 

Loans (Bank and Personal) 

Executed loan agreement; and 

Enclosure 6 – Proof of Debt



 

TM050 Proof of Debt Guidance Notes 2 

Loan statements showing payments made, interest accruing and the amount outstanding as at the date of 
appointment. 

Tax Debts 

Documentation that shows the assessment of debts, whether it is an actual debt or an estimate, and separate 
amounts for the primary debt and any penalties. 

Employee Debts 

Basis of calculation of the debt; 

Type of Claim (eg. wages, holiday pay, etc); 

Correspondence relating to the debt being claimed; and 

Contract of Employment (if any). 

Leases 

Copy of the lease; and 

Statement showing amounts outstanding under the lease, differentiating between amounts outstanding at the 
date of the appointment and any future monies. 
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Creditor Information Sheet
Offences, Recoverable Transactions and 
Insolvent Trading

 

Preferences 

Creditor-defeating disposition 

Offences 

Recoverable Transactions 
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Uncommercial Transaction 

Unfair Loan 

Arrangements to avoid employee entitlements 

Unreasonable payments to directors 

unreasonable payments

Voidable charges 

 Insolvent trading 
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